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1 Analytic methods which use random numbers for uncertain variables and run a large number 

of simulations with them (usually more than 20,000). 
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 „Knock-in“ options: options that become activated only if the underlying reaches some prede-

fined values: „Up-and-in“ = The option becomes activated only if the underlying reaches a cer-

tain higher value than the current price of the underlying; „Down-and-in“: The option becomes 

activated only if the underlying reaches a certain lower value than the current price of the un-

derlying  
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